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Summary of Activity 1 July 2018 to June 2019

The Interstate Medical Licensure Compact Commission (IMLCC) experience an incredible period
of growth and development during Fiscal Year 2019 (July 1, 2018 to June 30, 2019). During this
time the application volume and number of licenses issued double over the previous fiscal year.
The IMLCC completed and issued the audit reports from FY2017.

Processing Volume

1 2,698 applications processed
1 3,980 licenses issued
1 2,216 licenses renewed

Budget Report

The IMLCC FY2019 budget was approved at the May 18, 2018 meeting.
1 IMLCC Operating Budget
o Amount approved = $491,900.00
o Unaudited expenses = $370,133.92
1 IMLCC expenses paid by HRSA Grant
o Amount available = $313,000.00
0 Amount invoiced and paid = $296,043.77
1 IMLCC Revenue Budget
o Estimated revenue = $730,277.43
o Unaudited revenue = $945,376.40
1 Member board fees
0 Unaudited amount invoiced and paid = $2,488,284.48

Executive Director Report

The year was marked by expansive growth, which has been seen as a resounding validation of
the proof of concept. A significant amount of time and resources have been devoted to creating
accountable standards and the infrastructure necessary to support the doubling volume of
applications and revenue. The IT project manager and | continued the efforts refining the on-
boarding process for new member boards; making it a 2-step process with orientation materials
and user guides. The renewal process has been automated and the change to a new payment
processor who is better able to handle an increasing payment volume was completed. The
year 0s highl i ght s helNMLCC stalf by agartpimenadmimsgative assidtant in
August 2018 to help with email inquiries and phone calls, and a part-time bookkeeper in April
2019 to help with tracking the revenue stream and recording expenses.
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States joining the IMLCC

1 Kentucky i December 2018
North Dakota i January 2019
Georgia 1 January 2019
Oklahoma i January 2019
Michigan i June 2019

T
T
T
1

2018 Annual Meeting

The IMLCC held its third annual meeting in Denver, Colorado on November 16, 2018. The
Commission elected Commissioner Simons (WI1) as its chair, Commissioner Brunson (MS) as
Vice Chair, and Commissioner Cousineau (NV) as Treasurer. The meeting included a
rulemaking hearing, which amended IMLCC Rule, Chapter 4 and adopted IMLCC Rule, Chapters
6 and 7. The minutes from the meeting can be found on the IMLCC webpage.

Other IMLCC Meetings

The Commission met in April 2019 to approve the FY2020 budget and elect Commissioner
Martinez (MN) as Vice Chair foll owi n.gThe&Exenutives si 0 n
Committee met 16 times during the fiscal year and switched from meeting 2 times per month

meeting once a month. There were 2 special meetings of the Executive Committee. Minutes

from the meetings can be found on the IMLCC webpage.

Legal Action

On March 28, 2019, the Commission took legal action against a member board, South Dakota
Board of Medical & Osteopathic Examiners, in the U.S. District Court for the District of Colorado,
Civil Action No. 1:19-cv-00924. The legal action was dismissed without prejudice in July 2019
after the matter was resolved.

Rulemaking and Policy Development

The Commission made the following decisions regarding rules and policy development.

Rules adopted:
1 IMLCC Rule, Chapter 41 Amended November 16, 2018
1 IMLCC Rule, Chapter 6 i Adopted November 16, 2018
1 IMLCC Rule, Chapter 7 1 Adopted November 16, 2018
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Policies adopted:

1 IMLCC Policy #5171 Policy on IMLCC Reserve Funds i Effective July 1, 2018
1 IMLCC Policy #6 1 Policy on Records and Information Requests i Effective September
18, 2018

Advisory Opinions issued:
1 IMLCC Advisory Opinion Number 07-2018 regarding physicians who are disciplined by
non-member boards after a Letter of Qualification has been issued
9 IMLCC Advisory Opinion Number 09-2018 regarding the qualification requirements to act
as a State of Principal License and an explanation of the relationship between maintaining
a State of Principal License and Letters of Qualification that have been issued

Outreach and Educational Activities

The IMLCC Staff and Commissioners provided orientation training and onboarding instructions
the following member boards:

District of Columbia Board of Medicine

Georgia Composite Medical Board

Kentucky Board of Medical Licensure

Maryland Board of Physicians

Michigan Department of Licensing and Regulatory Affairs
North Dakota Board of Medical Examiners
Oklahoma Medical Board

Oklahoma State Board of Osteopathic Examiners
Pennsylvania State Board of Osteopathic Medicine
Pennsylvania State Board of Medicine

Tennessee Board of Osteopathic Examination
Tennessee Board of Medical Examiners

Territory of Guam Board of Medical Examiners

= =8 -8 _0_9_9_40_49_29_-2°5_24_-4°._--2-

The IMLCC staff participated in the following outreach and educational activities during FY2019:

Conference Call with the American Telemedicine Association i July 2018
Gundersen Health Monthly Conference Calls i July 2018 to June 2019
IMLCC Licensing Staff Monthly Conference Calls 17 July 2018 June 2019
FSMB Webinar i September 2018

Presentation at Administrators in Medicine (AIM) Conference i October 2018
Presentation at Council of State Governments (CSG) Summit of the States 1
December 2018
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Presentation at the Indiana Compact Learning Lab i December 2018

Provided testimony to South Carolina Legislature on a bill to join the IMLCC i
February 2019

Presentation to the Louisiana State Board of Medical Examiners 1 February 2019
Provided information to the New Mexico Legislature on a bill to join the IMLCC i
February 2019

On-site visit with the Nevada State Board of Medical Examiners i February 2019
Provided testimony to the North Dakota Legislature on a bill to join the IMLCC i
March 2019

Provided testimony to the Florida Legislature on a bill to join the IMLCC i March
2019

Presentation to the Association of Independent Medical Software Value Added
Resellers (AIMSVAR) 1 March 2019

Worked with the Florida Office of Program Policy Analysis and Government
Accountability T April 2019 to June 2019

Presented at the Federation of State Medical Boards (FSMB) 1 April 2019
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Minutes i November 16, 2018 IMLCC Annual Meeting

INTERSTATE MEDICAL LICENSURE COMPACT COMMISSION

Call to Order
Chairman Shepard (WV)

Roll Call
Secretary Smith

Amendment of the Agenda

Chairman Shepard (WV)

MOTION

MOTION PASSED

Approval of the Agenda

Chairman Shepard (WV)
MOTION

MOTION PASSED

Approval of the minutes

Secretary Smith

MOTION

MOTION PASSED

Chair Report
Chairman Shepard (WV)

November 16, 2018
MEETING MINUTES

The Interstate Medical Licensure Compact Commission convened at
approximately 12:02 PM, ESTvia conference call.

The roll was called, and a quorum was established.

A request was made to amend the agenda by changing the order that the
officers will be elected to 1) Chair, 2) Vice Chair, and 3) Treasurer.

MOVED BY COMMISSIONER MCCLENDON (MS), SECONDED BY
COMMISSIONER BOHNENBLUST (WY), TO AMEND THE AGENDA.

UNANIMOUS

The agenda, as amended, was presented for approval.

MOVED BY COMMISSIONER MCCLENDON (MS), SECONDED BY
COMMISSIONER BOHNENBLUST (WY), TO APPROVE THE AMENDED
AGENDA.

UNANIMOUS

The minutes from May 18, 2018 meeting was provided to the members
prior to the meeting for their consideration.

MOVED BY COMMISSIONER BRUNSON (MS), SECONDED BY COMMIS:!
MARTINEZ (MN), TO APPROVE THE IMLCC COMMISSIONER MEETING
MINUTES-ROM MAY 18, 2018.

UNANIMOUS

The chair started her report thanking Commissioner Marsh (WA),

Commissioner Bowden (1A), Commissioner Bohnenblust (WY), and

Commissioner Lippert (KS) for their work and efforts to the benefit of

the commission over the past year. An overview of the proces sing

numbers and revenue from the prior fiscal year was provided. A

discussion was held regarding forming a subcommittee to develop a
7
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strategic plan for the Compact .

MOTION MOVED BY COMMISSIONEBHNENBLUST (WYSECONDED BY
COMMISSIONEFPANGLERWV), TO DIRECT THE INCOMING CHAIR TO
FORM AN AD HOC GROUP TO DEVELOP A STRATEGIC PLAN FOR THE
COMMISSION, AS SOON AS PRACTICAL BUT WITH AN ESTABLISHED
PUBLICATION DATE OF NO LATER THAN THE END OF FY2020

MOTION PASSED UNANIMOUS
ILMCC Attorney Update - The proposed Rules have been reviewed and are within the authority
Rick Masters of the Commissioners to consider.

- The Advisory Opinions issued were reviewed and provide instructions
the member boards.

- Requests for presentations about the Compact continue from both
professional groups and legislative staff.

Executive Dir eci- Awrittenreportwas provided which highlighted the changes in
Executive Director Smith personnel, the processing volume, and the revenue stream and
expenses.

- A question was asked about the IMLCC website with the expressed
desire to make it more interactive. Communications Committee
place on its agenda in the upcoming year to review of the webpage
and provide suggestions to the Technology Committee.

- The audit process continues to be refined and the Audit Committee
will continue its work with the Executive Director to implement a
regular schedule for audits to c¢
fiscal calendar.

FSMBUpdate - A written report was provided and shared with the Commissioners.
Lisa Robins, FSMB

Audit Committee Report The final audit of Fiscal Year 2017 is expected to be released at the end
Commissioner Simons (WI) of November. Once the audit is finalized, it will be made available on

the IMLCC webpage.
Treasurer 8s Rep - Abalance sheet and Profit and Loss Statement for FY2017 and an
Executive Director Smith unaudited report of revenues and expenses for the FY2018 (complete)
and FY2019 (partial) were presented to the Commissioners.
- A guestion was asked about the substantial amount due to member
boards and the reimbursement process. The IMLCC currently
operates on a o0cash basisdé and r
submitting an invoice to the Commission to be reimbursed for the
fees collected and owed. The payment of the invoices is a high
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priority a nd as of the date of the meeting all submitted invoices had
been paid. Member boards submit their invoices according to their
own schedule. Changing the invoice process to one where the
Compact sends invoices to the member boards is a priority to be
incorporated into the new data management system.

Communications Committee - The committee has finalized the New Commissioner Handbook, which
Report will be sent to Commissioners as they are appointed with the goal of
Commissioner Marquand (MT) providing the new commissioner an orientation to the Commission

and expectation s of them in the role.

- The Facts and FAQ tas on the IMLCC webpage have been reviewed
and updated.

- IMLCC Policy #6 on Records and Information Requests was approved
by the Executive Committee and will be posted to the IMLCC
webpage.

- The committee intends to focus on 6 areas in the upcoming year:

- Revew of the IMLCC webpage

- Review member board webpages

- Developing tools to increase communication, including
newsletters and training videos

- Implementing a New Commissioner meeting to take place at the
2019 annual meeting

- Exploring a mentor program of new m ember board staff to
interact and share best practices

- Find more ways for the Commi ss
share positive impacts of the work that the Commission and its
member board do every day.

- The IMLCC Annual Report 2018 has beempublished and is on the
IMLCC webpage, work on the Annual report 2019 continues.

Personnel Committee Report
Commissioner McSorley (AZ)

The committee is re -evaluating the staffing needs.
Next steps:
- Creating and maintaining an organizational chart.
- Finalize the Appraisal and Evaluation form to be used to
evaluate IMLCC staff.
- Conduct a performance evaluation of the Executive Director
and the Operations Director.
- Questions were raised about the IMLCC process of using independent
contractors for the Ex ecutive Director and Project Manager.
- Discussion was held about whether a job description should be
developed or a statement of work. Creating a position of Licensing
Analysist/Specialist was suggested and discussed. A decision on
creating this position will be considered by the committee.
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Bylaws and Rules Committee

Report
Commissioner Martinez (MN)

MOTION#1

MOTION PASSED

MOTION#2

MOTION WITHDRAWN

ADMINISTRATIVE NOTE

MOTION#3

MOTION FAILED

MOTION#4

MOTION PASSED

- Commissioner Martinez led a discussion of how future amendments to
rules should be made and the best method to involve a broad level of
participation. Work continues in clarifying terminology, finding a
mechanism to recognize and incl
different rules and the impact of the IMLCC Rules on the states. The
committee will work the Technology Committee in devel oping the
data sharing of investigations and reporting of disciplinary actions.

- The committee has completed work on several proposed rules

developed in accordance with the IMLCC Statute and Rules. The
three (3) proposals were presented individually and a discussion was
held for each. The proposals were: Amend IMLCC Rule, Chapter 4,
paragraph 4.4; Adopt and create IMLCC Rule, Chapter 6; and Adopt
and create IMLCC Rule, Chapter 7.

MOVED BY THE BYLAWS AND RULES COMMITTEE, A MOTION BY THE
COMMITTEE DOES NOT REQUIRE A SECOND, TO AMEND IMLGE RULL
CHAPTER # STATE OF PRINCIPAL LICENSE BY ADDING SUBPARAGR/
(a)(4) TO PARAGRAPH 4.8REDESIGNATION OF THE STATE OF PRINCI

LICENSE.
UNANIMOUS

MOVED BYCOMMISSIONER MCCLENDON (MS) AND SECONDED BY

COMMISSIONER FIEST (MT) TO TABLE CONSIDERATION OF IMLGC RL
CHAPTER @ COORDINATED INFORMATION SYSTEM, JOINT INVESTIG/

AND DISCIPLINARY ACTIONS
WHEN COMMISSIONER FIEST WITHDRESEIOND

Control of the meeting was transitioned from the IMLCC Chair to the
IMLCC Vice Chair for the remainder of the meeting.

MOVED BY COMMISSIONER LANDAU (AZ) TO DELETE IMLC@ RULE
CHAPTER ® PARAGRAPH 6.4(G).

FOR A LACK OF A SECOND

MOVED BY THE BYLAWS AND RULES COMMITTEE, A MOTION BY THE
COMMITTEE DOES NOT REQUIRE A SECOND, TO CREATADOPTMLCC

RULEO CHAPTER @ COORDINATED INFORMATION SYSTEM, JOINT
INVESTIGATION AND DISCIPLINASCTIONS

WITH A NO VOTE FROM COMMISSIONERS LANDAU (AZ), ZANOLLI (TN

TERRANOVA (ME), JUDD (TN), SPANGLER (WV)

10



Interstate
Medical Licensure
Compact

MOTION #5

FRIENDLY AMENDMEND
MOTION #5

ADMINISTRATIVE CORRECTION
TO MOTION #5

MOTION PASSED

Election of Officers
Executive Director Smith

CHAIR

MOTION

MOTION PASSED

VOTE

VICECHAIR

MOTION

ABSTAINING FROM THE VOTE WERE COMMISSIONERS SCHNEIDER (
ZACHARIAH (IL), MCSORLEY (AZ), CUSHMAN (NE), AND LAU (WI).

MOVED BY THE BYLAWS AND RULES COMMITTEE, A MOTION BY THE
COMMITTEE DOES NOT REQUIRE A SECOND, TO CREATE AND ADOP
RULES CHAPTER BCOMPLIANCE AND ENFORCEMENT

WITHOUT OBJECTION FROM THE BYLAWS RNLCES COMMITTEE, AN
AMENDMENT WAS MADE BY COMMISSIONER TERRANOVA (ME) TO T
PROPOSED RULE TO PARAGRAPH 7.2(1) REPLACING THE WORD
ORESOLVEDOG WITH OMEDI ATEDO

PARAGRAPH 7.2(5) WAS ADMINISTRATIVELY CORRECTED DURING Tt
DISCUSSION SO THAT IT ACCURATLY REFLECTED THE LANGUAGE

PROVIDED IN THE NOTICE TO THE PUBLIC. THE DOCUMENT PROVID
THIS MEETING HAD A TYPOGRAPHICAL ERROR WHERE PARAGRAPH
WAS REPEATED AS PARAGRAPH 7.2(5). PARAGRAPH 7.2(5) WAS NO
TO THE PBLIC WITH THE LANGUAGE THE EXECUTI VE C
THE INTERSTATE COMMISSION SHALL MAKE A RECOMMENDATION T
RESOLVE THE | SSUE TO THE PARTIES. 0

UNANIMOUS

Elections for the officers of the Commission were held in accordance
with IMLCC Bylaws, Article Ill, Section 1. A call for nominations was held
for each position, discussion held, nominations were then closed, and
the nominations voted on by the members as separate actions.

Commissioner Lawler (ID) nominated Commissioner Simons (WI) to the
position of IMLCC Chair. The nomination was accepted, and discussion
held. No other nominations were put forward

MOVED BY COMMISSIONER LANDAU (AZ), SECONDED BY COMMISSI(C
ZANQ.LI (TN) TO CLOSE NOMINATIONS.

UNANIMOUS

BY ACCLAMATION COMMISSIONER SIMONS (WI) WAS ELECTED TO TI
POSITION OF CHAIR.

Commissioner McClendon(M§ nominated Commissioner Brunson (MS§ to
the position of IMLCC Vice Chair. The nomination was accepted, and
discussion held. No other nominations were put forward

MOVED BY COMMISSIONER FIEST (MT), SECONDED BY COMMISSION
MARTINEZ (MN) TO CLOSE NOMINATIONS.
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MOTION PASSED

VOTE

TREASURER

MOTION

MOTION PASSED

VOTE

IMLCC 2019 Annual meeting
location
Executive Director Smith

Technology Committee Report
Commissioner Bohnenblust (WY)

Correspondence and
Miscellaneous business
Vice Chair Bohnenblust (WY)

Public Comments
Vice Chair Bohnenblust (WY)

Adjournment
Vice Chair Bohnenblust (WY)

UNANIMOUS

BY ACCLAMATION COMMISSIONER BRUNSON (MS) WAS ELECTED TC
POSITION OF VICE CHAIR.

Commissioner Martinez (MN) nominated Commissioner Cousineau(NV) to
the position of IMLCC Treasurer. The nomination was accepted, and
discussion held. No other nominations were put forward

MOVED BY COMMISSIONER LANDAU (AZ), SECONDED BY COMMISSI(
CUSHMAN (NE) TO CLOSE NOMINATIONS.

UNANIMOUS

BY ACCLAMATION COMMISSIONER COUSINEAU (NV) WAS ELECHED ~
POSITION OF TREASURER.

The Commissioners from Alabama, Arizona, Nevada, and Wisconsin
offered to host the 2019 Annual meeting. Th e Commissioners were
provided ballots to vote on the prefer red location. After counting the
ballots; it was determined that a majority of the votes were to hold the
2019 Annual meeting in Las Vega, Nevada with the Nevada State Board
of Osteopathic Medicine as the host.

An overview of the implementation process for the Data Management
System proposal was provided including a discussion of work completed
to date. System and data security are the primary focus where
penetration and vulnerability testing must be completed before
implementation can begin.

Amber Dennis, Licensing Manager at CompHealth, provided a document
and presented to the Commission. The presentation shared
CompHeal thés i mpression of using t
process has i mpacted physiciands a
the increased number of patients that were able to be seen as a result.

None

There being no further business, the meeting was adjourned at
approximately 5:18 PM Eastern Time.
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Roster of Commissioners i October 2019

ALABAMA

Commissionet I G NXA O1 W® h Qb SA

Budget Committee Member

Commissioner Karen Silas

Audit Committee Member

Commissioner Jerry Landau

Rules & Administrative Procedures Committee
Member

Commissioner Patricia McSorley

Personnel Committe€hair
Executive Committee Member

Commissioner Donald Lefkowits, MD

Budget Committee Member

Commissioner Lorey Bratten

Budget Committee Member

Commissioner Frank Meyers, JD

Committee Asgnment Pending

Commissioner Vikisha Fripp, MD

Committee Assignment Pending

Appointment Pending

Appointment Pending
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Commissioner Vinny Duenas, DO

Communications Committee Member

Commissioner Kia Rahmani, MD

Personnel Committee Member

Commissioner Anne Lawler

Technology Committee Member

Commissioner Bryan Schneider

CommissioneErich W. Garland

Rules & Administrative Procedures
Committee Member

Technology Committee Member

Commissioner Brian Zachariah

Audit Committee Chair
Executive Committee Member

KANSAS

Commissioner Mary Jo Romanco

Communications Committddember

Commissioner Warren Gall

Rules & Administrative Procedures
Committee Member

THE §4
of 1

e

Commissioner Kathleen Lippert

Personnel Committee Member

CommissioneKim Templeton

Audit Committee Member
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KENTUCKY

Commissioner Michael S. Rodman

Communications Committee Member

Commissioner Richard Whitehouse, Esg.

Technology Committee Member

MAINE

Commissioner Timothy (Tim) E. Terranova

Communications Committee Chair
Executive Committee Member

Commissioner Susan E. Strout

Personnel Committee Member

Commissioner Christine A. Farrelly

Rules & Administrative Procedu@emmittee
Chair
Executive Committee Member

Commissioner Ellen Douglas Smith

Budget Committee Member

TUEROR *

Commissioner Kim Gaedeke

Technology Committee Member

Commissioner Michael Chafty, MD

Personnel Committee Member
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MINNESOTA

Commissioner Ruth Martinez

IMLCC Vice Chair
Executive Committee Member

Rules & Administrative Procedures Committee

Member

CommissioneiPatrick Townley, MD

Rules & Administrative Procedures Committe
Member

Commissioner Kenneth Cleveland, MD

Technology Committee Member

Commissioner Wm. David McClendon, Jr.,
MD

Personnel Committee Member

Commissioner James Feist

Budget Committee Member

Assignment Pending

Commissioner Jesse Cushman

Personnel Committee Member

Commissioner Todd Stull, MD

Communications Committee Member

Commissioner Michael Barr, MD

Technology Committee Member

Assignment Pending
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NEVADA

CommissioneiEdward CousineauD

IMLCC Treasurer
Budget Committee Chair
Executive Committee Member

Commissioner Sandy Reed

Personnel Committee Member

Commissioner McDonald

Technology Committee Member

Commissioner Nagala

Budget Committee Member

Commissioner Pettigrew

Committee Assignment Pending

Appointment Pending

Appointment Pending

Appointment Pending
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SOUTHDAKOTA

Commissioner Margaret Hansen

Rules 8Administrative Procedures Committee
Member

Commissioner Elmo J. RosaridD

Audit Committee Member

Commissioner Angela Lawrence

Audit Committee Member

Commissioner Penny Judd

Budget Committee Member

Commissioner Larry Marx

Rules & Administrative Procedures Committee
Member

Commissioner David L. Moulton, MD

Communication Committee Member

Appointment Pending

Appointment Pending

Commissioner Melanie deLeon

Audit Committee Member

Commissioner Lisa Galbraith, D.O.

Audit Committee Member
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WESTNVIRGINIA
Commissioner Diana Shepard Commissioner Mark A. Spangler
IMLCC Past Chair Communications Committee Member

Executive Committee Member
Personnel Committee Member

Commissioner Kemeth Smons, M.D. Commissionetee Ann Lau, M.D.

IMLCC Chair Technology Committee Member
Executive Committee Member

Commissioner Kevin Bohnenblust Commissioner Anne MacGuire

TechnologyCommittee Chair Audit Committee Member
Executive Committee Member
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Fiscal Year 2017 Audit Reports

INTERSTATE MEDICAL LICENSURE COMPACT
COMMISSION FINANCIAL STATEMENTS
FOR THE PERIOD FROM INCEPTION

OF OCTOBER 27, 2015 THROUGH
JUNE 30, 2017

INTERSTATE MEDICAL LICENSURE COMPACT
COMMISSION TABLE OF CONTENTS
FROM INCEPTION OF OCTOBER 27, 2015
THROUGH JUNE 30, 2017

INDEPENDENTAUDI| T OREPORT
FINANCIAL STATEMENTS
STATEMENT OF NET POSITION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGE IN
NET POSITION

STATEMENTS OF CASH FLOWS

NOTES TO FINANCIAL STATEMENTS
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CliftonLarsonAllen citonasonaiena

CLAconnect.com
| NDEPENDENT AUDI TORS6 REPORT

Board of Commissioners
Interstate Medical Licensure Compact Commission
Lakewood, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the Interstate Medical Licensure Compact Commission,
which are comprised of the statement of net position as of June 30, 2017, and the related statements of revenues,
expenses and changes in net position, and cash flows for the period from inception (October 27, 2015) to June 30,
2017, and the related notes to the financial statements.

Management 6s Responsi biStatemmentsf or t he Financi al

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditorsdé Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements. The procedures selected de passessmentrofthelisksohudi t o1
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control rel evant ta the

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an

opinion on the effectiveness of the entityds internal con
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions.

@)
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Board of Commissioners
Interstate Medical Licensure Compact Commission

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Interstate Medical Licensure Compact Commission as of June 30, 2017, and the respective changes in financial
position and cash flows for the period from inception (October 27, 2015) to June 30, 2017, in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted the managementds discussioptedand an
in the United States of America require to be presented to supplement the basic financial statements. Such missing

information, although not a part of the basic financial statements, is required by the Governmental Accounting

Standards Board who considers it to be an essential part of financial reporting for placing the basic financial

statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial

statements is not affected by this missing information.

— =

CliftonLarsonAllen LLP

Broomfield, Colorado
January 28, 2019

(2)

A member of

Q) Nexia

International

**Please note that this document was modified from the original. The modification was limited to the changing the
font size of the document from Arial 11 to Arial 10 in order to fit onto the page.**
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INTERSTATE MEDICAL LICENSURE COMPACT COMMISSION
STATEMENT OF NET POSITION
JUNE 30, 2017

ASSETS
Current Assets:
Cash and Cash Equivalents $ 153,843
Total Current Assets 153,843
Total Assets 153,843
LIABILITIES
Current Liabilities:
Accounts Payable 8,700
Due to State Boards 79,000
Total Current Liabilities 87,700
Total Liabilities 87,700
NET POSITION
Unrestricted 66,143
Total Net Position $ 66,143

See accompanying Notes to Financial Statements

®)
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INTERSTATE MEDICAL LICENSURE COMPACT COMMISSION
STATEMENT OF REVENUES, EXPENSES AND CHANGE IN NET POSITION

FOR THE PERIOD FROM INCEPTION (OCTOBER 27, 2015)
TO JUNE 30, 2017

OPERATING REVENUES

Licensing Fees $ 147,752
Total Operating Revenues 147,752
OPERATING EXPENSES
License Fees 97,675
Marketing 3,894
Bank Charges & Fees 4,483
Office Supplies 30
Other Operating 527
Total Operating Expenses 106,609
Net Operating Income 41,143
NONOPERATING REVENUES (EXPENSES)
Intergovernmental Revenue 270,419
Intergovernmental Expenses (245,419)
Total Nonoperating Revenues (Expenses) 25,000
CHANGE IN NET POSITION 66,143

Net Position i Beginning of Period -

NET POSITION T END OF YEAR $ 66,143

See accompanying Notes to Financial Statements

(4)
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INTERSTATE MEDICAL LICENSURE COMPACT COMMISSION

STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM INCEPTION (OCTOBER 27, 2015)

TO JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and Users
Payments to Vendors and Customers
Net Cash Provided by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Intergovernmental Grants
Net Cash Provided by Noncapital Financing Activities

NET CHANGE IN CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents - Beginning of Period

CASH AND CASH EQUIVALENTS - END OF PERIOD

RECONCILIATION OF OPERATING INCOME TO NET CASH
FROM OPERATING ACTIVITIES
Operating Income
Adjustments to Reconcile Operating Income to Net
Cash Provided by Operating Activities:
Effect of Changes in Operating Assets and Liabilities:
Accounts Payable
Due to State Boards
Total Adjustments

NET CASH FROM OPERATING ACTIVITIES

See accompanying Notes to Financial Statements

(6)
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(18,909)
128,843

25,000
25,000

153,843

$ 153,843

$ 41,143

8,700
79,000
87,700

$ 128,843
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INTERSTATE MEDICAL LICENSURE COMPACT COMMISSION
NOTES TO FINANCIAL STATEMENTS
FROM INCEPTION (OCTOBER 27, 2015) TO JUNE 30, 2017

NOTE 1 REPORTING ENTITY

The Interstate Medical Licensure Compact Commission (IMLCC) was established on October 27, 2015,
pursuant to the terms of the Interstate Medical Licensure Compact (the Compact). IMLCC was
established as a body corporate to fulfill the objectives of the Compact, through a means of joint
cooperative action amount Member States to develop a comprehensive process that complements the
existing licensing and regulatory authority of state medical boards, and provide a streamlined process
that allows physicians to become licensed in multiple states, thereby enhancing the portability of a
medical license and ensuring the safety of patients.

The IMLCC Membership is comprised as provided by the Compact. Each Member State is limited to
two appointed voting representatives. The appointees are the Commissioners of the Member State. A
detail listing of Member States and IMLCC Membership can be found at IMLCC.org.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (GAAP). The Governmental Accounting Standards Board
(GASB) is the standard-setting body for establishing governmental accounting and financial reporting
principles. IMLCC accounts for its operations as an enterprise fund. The significant accounting policies
are described herein.

Measurement Focus, Basis of Accounting and Basis of Presentation

| MLCCbs financi al statements are reported using the
accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are
recorded when the liabilities are incurred, regardless of the timing of related cash flows.

IMLCC distinguishes operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in
connection with the principal ongoing operations. All revenues and expenses not meeting this definition
are reported as nonoperating revenues and expenses.

Cash and Cash Equivalents

Cash and cash equivalents are considered to be cash on hand, demand deposits and short- term
investments with an original maturity of three months or less from the date of acquisition.

(6)
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INTERSTATE MEDICAL LICENSURE COMPACT COMMISSION
NOTES TO FINANCIAL STATEMENTS
FROM INCEPTION (OCTOBER 27, 2015) TO JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Due to State Boards

Due to State Boards represents the balance due at the end of the fiscal year to the State Board, for
which a license was issued. For each application fee processed by IMLCC for the period of inception
(October 27, 2015) to June 30, 2017, $300 is remitted to the State Board for which a license was issued.

Net Position
Net position is classified in the following categories:

Restricted Net Position i This category presents external restrictions imposed by creditors,
grantors, contributors or laws or regulation of other governments and restriction imposed by law
through constitutional provisions or enabling legislation. IMLCC had no items which were classified
as restricted net position.

Unrestricted Net Position i This category represents the net position of IMLCC, which is not
restricted for any project or other purpose.

When both restricted and unrestricted resourcesareav ai | abl e f or use, it
restricted resources first, then unrestricted resources as they are needed.

Revenue Recognition

Licensing fee revenues are derived from applications fees charged by IMLCC to physicians who are
seeking to become licensed in a State that is a member of the Interstate Medical Licensure Compact.
These charges are initially collected by the IMLCC and a portion is subsequent remitted to the individual
State for which a license was issued. IMLCC recognizes the licensing fees as operating revenue on the
accrual basis of accounting.

Intergovernmental revenues are received from the Federation of State Medical Boards (FSMB)
Foundation. The Foundation provides support for projects associated with the Interstate Medical
Licensure Compact. The purpose of the grant program is to support the Compact, its Commission, and
state medical and osteopathic boards in their readiness to participate in the Compact. IMLCC
recognizes the grant revenue as nonoperating revenue on the accrual basis of accounting.

CASH AND CASH EQUIVALENTS

IMLCC maintains all of its cash with one financial institution in accordance with IMLCC policies. The
carrying amount of the deposit was $153,843 and the bank balance was

$109,083 as of June 30, 2017. The full balance as of June 30, 2017 was covered by the Federal
Depository Insurance Corporation (FDIC).

()
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INTERSTATE MEDICAL LICENSURE COMPACT COMMISSION
NOTES TO FINANCIAL STATEMENTS
FROM INCEPTION (OCTOBER 27, 2015) TO JUNE 30, 2017

RELATED PARTY TRANSACTIONS i ON-BEHALF PAYMENTS

For the period of inception (October 27, 2015) to June 30, 2017, IMLCC received on-behalf payments
from the Federation of State Medical Boards (FSMB) in the amount of $245,419. Payments consisted
of expenses incurred for legal services, technology and other operating expenditures during the initial
fiscal year for IMLCC. This balance is recorded within intergovernmental revenues and grant expenses
on the Statement of Revenues, Expenses and Changes in Net Position.

COMMITMENTS AND CONTINGENCIES

IMLCC does not have any pending litigation or legal claims that would have a materially adverse effect
on the financial position of IMLCC.

(8)
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CLAconnect.com

Board of Commissioners
Interstate Medical Licensure Compact Commission
Lakewood, Colorado

We have audited the Interstate Medical Licensure Compact Commission (IMLCC) financial statements, which are
comprised of the statement of net position as of June 30, 2017, and the related statements of revenues, expenses
and changes in net position and cash flows for the period from inception (October 27, 2015) to June 30, 2017,
and the related notes to the financial statements, and have issued our report thereon dated January 28, 2019. We
have previously communicated to you information about our responsibilities under auditing standards generally
accepted in the United States of America, as well as certain information related to the planned scope and timing of
our audit. Professional standards also require that we communicate to you the following information related to our
audit.

Significant audit findings
Qualitative aspects of accounting practices
Accounting policies

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the IMLCC are described in Note 1 to the financial statements.

No new accounting policies were adopted and the application of existing policies was not changed during the
period from inception (October 27, 2015) through June 30, 2017.

We noted no transactions entered into by the entity during the year for which there is a lack of authoritative guidance
or consensus. All significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management 6s knowledge and experience about past and cur
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and

because of the possibility that future events affecting them may differ significantly from those expected. There were

no accounting estimates affecting the financial statements which were particularly sensitive or required substantial

judgments by management.

Financial statement disclosures

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. There were no particularly sensitive financial statement disclosures.
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Page 2

The financial statement disclosures are neutral, consistent, and clear.

Difficulties encountered in performing the audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.

Uncorrected misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than those that
are clearly trivial, and communicate them to the appropriate level of management. Management did not identify
and we did not notify them of any uncorrected financial statement misstatements.

Corrected misstatements

The attached schedule summarizes all misstatements (material and immaterial) detected as a result of audit
procedures that were corrected by management.

Disagreements with management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be
report. No such disagreements arose during our audit.

Management representations

We have requested certain representations from management that are included in the attached management
representation letter dated January 28, 2019.

Management consultations with other independent accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a fisecond opiniond on certain situa
principle to the entityds financial statements or a deter
on those statements, our professional standards require the consulting accountant to check with us to determine

that the consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Significant issues discussed with management prior to engagement

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to engagement ceuwredirhe ent
the normal course of our professional relationship and our responses were not a condition to our engagement.

Other audit findings or issues
We have provided a separate letter to you dated January 28, 2019, communicating internal control related matters

identified during the audit.
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Our auditorsd opinion, the audited financi al statement s,
in their entirety. Inclusion of the audited financial statements in a document you prepare, such as an annual report,
should be done only with our prior approval and review of the document.

* k *

This communication is intended solely for the information and use of the Board of Commissioners and management
of the Interstate Medical Licensure Compact Commission and is not intended to be, and should not be, used by
anyone other than these specified parties.

——

CliftonLarsonAllen LLP

Broomfield, Colorado
January 28, 2019

A member of
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**Please note that this document was modified from the original. The modification was limited to the changing the
table sizes in order to fit onto the page.**

Interstate Medical Licensing Compact Commission
Adjusting Journal Entry Report
YearEnded June 30, 2017

Account Description Debit Credit

Adjusting Journal Entries JE # 1
Reclass the "PayPal deposit in transit" from an other asset account to the
Chase Operating account.

1001 Chase Bank 53,135
1901 Undeposited Funds 53,135
Total $ 53,135 $ 53,135

Adjusting Journal Entries JE # 2
Audit adjustment to remove outstanding checks from the balance of
accounts payable and credit cash for the outstanding checks as a
reconciling item.

2101 Accounts Payable (A/P) 8,375

1001 Chase Bank 8,375
Total $ 8,375 $ 8,375
Adjusting Journal Entries JE # 3
Audit Adjusmentto record expenses on the income statement for balance
sheet payables that pertained to FY 2017 activity.

5003 License Fees 85,450

4002 Sales of Product Income 85,450
Total $ 85,450 $ 85,450
Adjusting Journal Entries JE # 4
Audit Adjustment to remove the portion of the NV & MT payable that was re
classed to an outstanding check and was accrued for in Acct. 2001 as well as 2112

& 2113.

2112 Due to State Board:Montana 2,000

2113 Due to State Board:Nevada 6,375

4002 Sales oProduct Income 8,375
Total $ 8,375 $ 8,375

Adjusting Journal Entries JE # 5
Entry to record orbehalf payments made by the Federation of State
Medical Boards.

5000-CLA Grant ExpendituresCLA Added 245,419
4000- CLA Grant RevenueCLA Added 245,419
Total $ 245,419 $ 245419
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January 28, 2019

CiifioniLarsonAiien LLP
370 Interlocken Blvd, Suite 500
Broomtield, Colorado 8UUZ1

This represeniation ielier is provided in connediion wiii your audit uf the financial statements of tie
Interstate Medical Licensure Compact Commission (IMLCC), which are comprised of the statement
of net position as of .lune 30, 2017, and the related statements of reveniies, exnenses and changes
in net position and cash flows for the period from inception (October 27, 2015) to June 30, 2017,
and the related notes to the financial statements, for the purpose of expressing opinions on whether
the financial statements are presented fairly, in all material respects, in accordance with accounting
principles generally accepted in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material.
ltems are considered material, reqardless of size, if they involve an omission or misstatement of
accounting information that, in light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by the
omission or misstatement.

We ronfirm, ta the hest of our knowledge and helief as of lanuary 28, 2019, the following
representations made to you during your audit of the financial statements for the period of inception
(October 27, 2015) to June 30, 2017.

Financial Statements

1. Ve have iuifiied our responsibiiities, as set out in the terms of the audit engagement ietter
dated May 30, 2018, for the preparation and fair presentation of the financial statements in
ancardance with LIS GAAP, The financial statements include all nroperly classified funds and

other financial information of the primary government and all component units required by
generally accepted accounting principles to be included in the financial reporting entity.

2. We acknowledge and have fulfilled our responsibility for the design, implementation, and
rhaitenance of inteinal contiol relevant to the prepaiation and faii preseitation of financial

statements that are free from material misstatement, whether due to fraud or error.

3. We acknowledge our responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.

4. Significant assumptions used by us in making accounting estimates, including those measured

at fair value, are reasonable

5. Related party relationships and transactions, including, but not limited to, revenues,
expendiiuresiexpenses, ioans, iransfers, ieasing arrangements, and guarantees, and amounts

» N0

CliftonLarsonAllen LLP

Page 1
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